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Class -X1I Commerce. Business Studies
MM: 40

Unit Test.

Time: 1: 15 Hour.

1.SEBI recently called for information and issued a show cause notice to NSE and its 14 officials seeking
explanation on the Preferential Access Allegations at the Exchange’s Co-location facility.

State the function that SEBI performed by doing so:
(a) Protective function

(T}Regulamry function

© Developmental lunction

(d) None of these
2. Rahul wants to buy shares of ‘Rexter Ltd.” Which are being traded at the National Stock Exchange. He feels
that the share prices will go up in the future. Which market should he approach for this purpose?

(a) Money market
(b) Pimary markel

©-Secondary market

(d) Both (b) and (c)
3. SEBI calls for information and issues a show cause notice to stock exchange and its officials seeking
explanation and conducting audit and enquiry. Which function is SEBI performing?

Wlmw function

(b) Development function - A
© Protective function ' T

(d) Both (a) and (c) . : i
4.Assertion (A): Capital market ﬁﬁﬁurities are considered liquid i‘iwaggmem.

Reason ®: There is a formal arrangement for this in the fen?;ﬁdf ‘establishment of DFHL.
Options: »

(a) Both Assertion (A ) and Reason ® are true and Reason @h the correct explanation of Assertion (A).

(b) Both Assertion (A) and Reagon ® are true and Reaa&ﬂ'ﬁgh is not the correct explanation of Assertion (A).
SAssertion (A) is true but Reason ® is false. L

(d) Assertion (A) is false but Reason ® is true.

3. Assertion (A): Capital market instruments are riskicr both with respect to return and principal repayment

Reason ®: The capital market deals in medium and long-term securities.
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Options:

(a) Both Assertion (A) and Reason ® are true
true and Reason ® is not the correct explanation of Assertion (A)-

and Reason ® is the correct explanation of Asseﬂi@ﬂﬂ@&)ﬁ—

@Both Assertion (A) and Reason @ are
© Assertion (A) is true but Reason ® is false.

(d) Assertion (A) 18 false but Reason ® is t:jue'.'

6. XYZ Ltd. Issued prospectus for lh'el; subscription of its shares for TROO crores in 2018. The issue was
oversubscribed by 10 times. The company issued shares (0 all the applicants on pro-rata basis. Later SEBI
inspected the prospectus and fourd some misleading statement about the management of the company init.

SEBI imposed a penalty of I3 gfores and banned its three execulive directors from dealing in securities market /
' betechry,

for thfee years. ﬂ{-h« ) (‘[‘}rj.,-,r - uh e i 4 byt ‘.{x/ '/E{ a irdﬁ‘ﬁh;f“" Tuiet r,.u.yl.u_ { Fanele

Identify the function and its type performed by SEBI in the above case.  (3)

7. ABC Lud. Issued p.m':';pectus for the subscription of its shares for T500 crores in 2008. The issue was
oversubscribed by 20 times. The company issued shares to all the applicants on pro-rata basis. Later SEBI
inspected the prosi:ecms and found some misleading statement about the management of the company in it
SEBI imposed 4 penalty of 5 crores a}gd banned its three executive directors for dealing in securities market for
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Identify ;,hé function and its type performed by SEBI in the above case.  (3)

8 Radhika got 10,00,000 after selling her parental property which she had got as a gift from her grandmother.
Herfriend advised her to invest in securities in the stock market. Radhika was unaware of the procedure for the
same. Her friend introduced her to a stock broker, who was registered with the National Stock Exchange.
Radhika approached the broker. The broker guided her to open a DEMAT account with a Depository, as well as
a bank account. Radhika opened a bank account & DEMAT account with Axis Bank.

(a) Identify the steps in the tra ling procedure for buying and selling of securities which have been discussed
above. Cellecho J q; naEgl | © pw‘fﬁ] et /11 G

(b) State the next four steps of the trading procedure. (4] y gl Sl e
9. Writ difference between capital market .aad-moncy market on the basis 0f duration, liquidity _safety and
[nstruments. (4)

10. Disecuss the objectives of SEBL (4) }
11. Explain the functions of stock exchange. (6),
12. Explain the functions of SEBL. (6) |

13. Write difference between primary market and secondary market on the basis of capital formation , price and
Nature of Transaction, (3) '
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14. Explain the term Dematerialisation. (2)
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